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Note
As at

March 31, 2018
As at

December 31, 2017

ASSETS

Current

Cash and cash equivalents $ 4,634 $ 5,098
Accounts receivable 2,11 10,687 9,781
Inventory 3 1,959 1,633
Prepaid expenses and other assets 560 489

Total current assets $ 17,840 $ 17,001

Long-term

Property and equipment, net 4 22,726 20,690
Total long-term assets $ 22,726 $ 20,690

TOTAL ASSETS $ 40,566 $ 37,691

LIABILITIES

Current liabilities

Trade payables $ 2,780 $ 3,386
Income taxes payable 110 142
Accrued liabilities 4,246 5,082
Current portion of finance lease 5 5,247 4,381
Warrant conversion liability 7 230 158

Total current liabilities $ 12,613 $ 13,149

Long-term liabilities

Long-term finance lease 5 1,307 798
Total long-term liabilities $ 1,307 $ 798

TOTAL LIABILITIES $ 13,920 $ 13,947

SHAREHOLDERS' EQUITY

Share capital 6, 8 67 67
Contributed surplus 3,249 2,688
Retained earnings 23,330 20,989

TOTAL SHAREHOLDERS' EQUITY $ 26,646 $ 23,744

TOTAL LIABILTIES AND SHAREHOLDERS' EQUITY $ 40,566 $ 37,691

Commitments (Note 9)
APPROVED ON BEHALF OF THE BOARD:

 signed “Casey Hoyt”        signed “Nitin Kaushal”
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Three Months Ended March 31,
Note 2018 2017

Revenue $ 14,111 $ 10,028

Cost of revenue 10 3,559 2,769

Gross margin $ 10,552 $ 7,259

Selling, general and administrative 10 7,289 4,599
Share-based compensation 8, 13 561 —
Depreciation 4 206 96
Loss on disposal of property and equipment 36 78
Loss on warrant conversion liability 7 72 —

Net income before financing expenses and taxes $ 2,388 $ 2,486

Financing expenses
Interest expense 5 47 75

Net income and comprehensive income $ 2,341 $ 2,411

Net income per share
Basic 12 $ 0.06 $ 0.06
Diluted 12 $ 0.06 $ 0.06

Weighted average number of common shares
outstanding:

Basic 12 37,909,628 37,909,628
Diluted 12 38,084,846 37,909,628
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Number of
shares

outstanding
Share capital

(Note 8)

Contributed 
surplus
(Note 8)

Retained 
earnings

Total 
Shareholders'

equity
Shareholders' equity, December 31, 2016 37,909,628 $ 67 $ — $ 12,813 $ 12,880
Net Income 2,411 2,411
Shareholders' equity, March 31, 2017 37,909,628 $ 67 $ — $ 15,224 $ 15,291

Shareholders' equity, December 31, 2017 37,909,628 $ 67 $ 2,688 $ 20,989 $ 23,744
Share-based compensation - options & restricted
stock 561 — 561
Net Income 2,341 2,341
Shareholders' equity, March 31, 2018 37,909,628 $ 67 $ 3,249 $ 23,330 $ 26,646
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Three Months Ended March 31,
2018 2017

Cash flows from operating activities
Net income $ 2,341 $ 2,411
Adjustments for:

Depreciation 741 530
Bad debt expense 1,532 1,231
Share-based compensation 561 —
Loss on disposal of property and equipment 36 78

Net change in working capital
Increase in accounts receivable (2,438) (1,151)
(Increase) decrease in inventory (326) 22
Increase (decrease) in trade payables (606) 1,378
Decrease in trade payables - related parties — (225)
Increase (decrease) in accrued liabilities (764) 230
Decrease in income tax payable (32) —
Increase other current assets (71) (92)

Net cash from operating activities $ 974 $ 4,412

Cash flows from investing activities
Purchase of property and equipment (46) (1,409)
Proceeds from sale of property and equipment 117 112

Net cash used in investing activities $ 71 $ (1,297)

Cash flows from financing activities
Repayments of finance lease liabilities (1,509) (922)
Repayments on long-term debt — (343)

Net cash used in financing activities $ (1,509) $ (1,265)

Net increase (decrease) in cash and cash equivalents (464) 1,850
Cash and cash equivalents at beginning of year 5,098 4,339
Cash and cash equivalents at end of year $ 4,634 $ 6,189

Non-cash Transactions:
Property and equipment financed through finance
leases and long-term debt $ 2,884 $ 1,097
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1. Nature of operations

On December 21, 2017, Viemed Healthcare, Inc. ("the Company") executed Asset and Share Purchase Agreements as well 
as an Arrangement Agreement (Arrangement) with Patient Home Monitoring Corp. ("PHM") and was spun-out as a separate 
public company that owns a 100% interest in Home Sleep Delivered, L.L.C ("HSD"). and Sleep Management, L.L.C dba 
Viemed ("Viemed) through the U.S. holding company Viemed Inc. Prior year financial results include the combined results 
of Viemed and HSD. Effective the spin-out date, the condensed consolidated interim financial statements include all above 
referenced entities. 

The Company, through its subsidiaries, provides in-home health care solutions to U.S. patients. VieMed offers customers 
requiring respiratory services and related equipment an appropriate selection of home medical products including non-
invasive ventilators, positive airway pressure (“PAP”) machines and oxygen units, as well as the services of experienced 
respiratory therapists. HSD provides in-home sleep apnea testing, allowing a patient to determine the existence of sleep 
apnea at home at a fraction of the cost of the traditional sleep lab environment. The Company was incorporated under the 
Business Corporations Act (British Columbia) on December 14, 2016. The Company's registered and records office is located 
at Royal Centre, Suite 1500, 1055 West Georgia Street, Vancouver, British Columbia V6E 4N7 and its corporate office is 
located at 202 N. Luke Street, Lafayette, Louisiana 70506.

The Company’s shares are traded on the TSX Venture Exchange under the symbol VMD. The stock is also traded on the 
OTC Market under the symbol VIEMF.

2.    Summary of significant accounting policies
(a) Unreserved statement of compliance

These unaudited condensed consolidated interim financial statements have been prepared in accordance with International 
Accounting Standard (IAS) 34, Interim Financial Reporting using accounting policies consistent with International Financial 
Reporting Standards (IFRS) as issued by the International Accounting Standards Board. These condensed consolidated interim 
financial statements do not include all the disclosures required in annual consolidated financial statements, and should be read 
in conjunction with the Company’s audited consolidated financial statements for the years ended December 31, 2017 and 2016.

Except as noted below, the Company has followed the same basis of presentation, accounting policies and method of 
computation for these condensed consolidated interim financial statements as disclosed in the annual audited consolidated 
financial statements for the years ended December 31, 2017 and 2016. The unaudited condensed consolidated interim financial 
statements were approved and authorized for issuance by the Board of Directors on May 3, 2018.

(b) Reporting currency

All values are in U.S. dollars ($) unless specifically indicated otherwise. Canadian dollars are indicated as CAD$.

(c) Principles of consolidation

These condensed consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. 
All intercompany transactions have been eliminated. The Company’s consolidated entities, their functional currencies and 
ownership percentages are as follows: 

Subsidiary Functional currency Ownership
Home Sleep Delivered, LLC USD 100%
Sleep Management, LLC USD 100%
Viemed Inc. USD 100%
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(d) Comparative information 

In order to enhance the presentation of the Condensed Consolidated Statements of Income and Comprehensive Income and 
allow for a user of the financial statements to more readily identify key measures important in the understanding of the business, 
certain figures have been reclassified to conform to the current year presentation. Previously, depreciation from revenue 
generating medical equipment was presented within total consolidated depreciation. Additionally, salaries and wages of direct 
revenue generating personnel was present within total sales, general, and administrative expenses. However, management 
considers it to be more relevant that these direct costs are presented within cost of revenue. Prior year comparatives have 
been reclassified to be presented within cost of revenue. The below table illustrates the effect of this reclassification to the 
Consolidated Statement of Income and Comprehensive Income for the three months ended March 31, 2017.

As originally reported Reclassifications As reclassified
Cost of revenue $ 874 $ 1,895 $ 2,769
Sales, general and administrative $ 6,060 $ (1,461) $ 4,599
Depreciation $ 530 $ (434) $ 96

(e) Use of estimates

The preparation of the condensed consolidated financial statements in conformity with IFRS requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amount of revenues and expenses during the reporting period.  
Actual results may differ from those estimates.  

a. Allowance for doubtful accounts
  

The Company estimates that a certain portion of receivables from customers may not be collected, and maintains an allowance 
for doubtful accounts.  The Company evaluates the net realizable value of accounts receivable as of the Consolidated Statement 
of Financial Position date. Specifically, the Company considers historical realization data including current and historical cash 
collections, accounts receivable aging trends, other operating trends and relevant business conditions. Because of continuing 
changes in the health care industry and third party reimbursement, it is possible that our estimates could change, which could 
have a material impact on our operations and cash flows. If circumstances related to certain customers change or actual results 
differ from expectations, the Company’s estimate of the recoverability of receivables could fluctuate from that provided for in 
the consolidated financial statements.   A change in estimate could impact bad debt expense and accounts receivable.

As at
March 31, 2018

As at
December 31, 2017

Balance, beginning of year $ 3,060 $ 3,069
Increase in provision 1,532 5,142
Amounts written off (1,424) (5,151)
Balance, end of period $ 3,168 $ 3,060

(f)  Recently issued accounting pronouncements

Certain pronouncements were issued by the IASB or the International Financial Reporting  Interpretation  Committee
(“IFRIC”). The following have not yet been adopted and are being evaluated to determine their impact on the Company. The 
Company intends to adopt them, if applicable, only on their effective date.

IFRS 9, Financial Instruments (“IFRS 9”) was issued by the IASB in November 2009 with additions in October 2010 and May 
2013 and will replace IAS 39  Financial Instruments: Recognition and Measurement ("IAS 39"). IFRS 9 uses a single approach 
to determine whether a financial asset is measured at amortized cost or fair value, replacing the multiple rules in IAS 39. The 
approach in IFRS 9 is based on how an entity manages its financial instruments in the context of its business model and the 
contractual cash flow characteristics of the financial assets. Most of the requirements in IAS 39 for classification and measurement 
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of financial liabilities were carried forward unchanged to IFRS 9, except that an entity choosing to measure a financial liability 
at fair value will present the portion of any change in its fair value due to changes in the entity's own credit risk in other 
comprehensive income, rather than within profit or loss. The new standard also requires a single impairment method to be 
used, replacing the multiple impairment methods in IAS 39.  IFRS 9 is effective for annual periods beginning on or after January 
1, 2018.  Earlier adoption is permitted.  The Company adopted IFRS 9 on January 1, 2018 without restating comparative 
information.

In January 2016, the IASB issued IFRS 16, Leases, to set out the principles for the recognition, measurement, presentation 
and disclosure of leases for both parties to a lease agreement. The standard supersedes IAS 17, Leases, and other lease 
related interpretations, eliminates the classification of leases as either operating leases or finance leases and introduces a 
single lessee accounting model. The standard will be effective on January 1, 2019 for the Company with earlier application 
permitted. When the Company is the lessee, it is expected that the application of IFRS 16 will result in statement of financial 
position recognition of most of its lease agreements that are currently considered operating leases, which are primarily for the 
rental of premises. The Company is undertaking an assessment of the exact impact from the adoption; based on the preliminary 
assessment, however, the Company expects a decrease of its property costs and an increase of its finance costs  and depreciation 
resulting from the change in the recognition, measurement and presentation of rental expenses

IFRS 15 was issued by IASB in May 2014 and will replace IAS 18, Revenue, IAS 11, Construction Contracts, and related 
interpretations on revenue. IFRS 15 establishes principles to address the nature, amount, timing and uncertainty of revenue 
and cash flows arising from an entity’s contracts with customers. Companies can elect to use either a full or modified retrospective 
approach when adopting this standard and it is effective for annual periods beginning on or after January 1, 2018.  The Company 
adopted IFRS 15 on January 1, 2018 without restating comparative information.

3.  Inventory
As at

March 31, 2018
As at

December 31, 2017
Serialized $ 931 $ 883
Non-serialized 1,028 750
Total inventory $ 1,959 $ 1,633

Three months ending
March 31, 2018

Three months ending
March 31, 2017

Inventory Expensed $ 536 $ 519

4.  Property and equipment 

Cost
Medical 

equipment
Computer
equipment

Office 
furniture and

fixtures
Leasehold

improvements Vehicles Total
Balance December 31, 2016 $ 14,458 $ 567 $ 244 $ 146 $ 1,562 $ 16,977
Additions 10,295 74 2 31 125 10,527
Disposals (1,070) (1) — — (14) (1,085)
Balance December 31, 2017 $ 23,683 $ 640 $ 246 $ 177 $ 1,673 $ 26,419
Additions 2,740 106 32 13 39 2,930
Disposals (201) — — — (57) (258)
Balance March 31, 2018 $ 26,222 $ 746 $ 278 $ 190 $ 1,655 $ 29,091
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Accumulated depreciation
Medical 

equipment
Computer
equipment

Office 
furniture and

fixtures
Leasehold

improvements Vehicles Total
Balance December 31, 2016 $ 2,425 $ 254 $ 69 $ 51 $ 695 $ 3,494
Depreciation 2,141 90 31 27 254 2,543
Disposals (304) — — — (4) (308)
Balance December 31, 2017 $ 4,262 $ 344 $ 100 $ 78 $ 945 $ 5,729
Depreciation 535 124 44 2 36 741
Disposals (54) — — — (51) (105)
Balance March 31, 2018 $ 4,743 $ 468 $ 144 $ 80 $ 930 $ 6,365

Net Book value
Medical 

equipment
Computer
equipment

Office 
furniture and

fixtures
Leasehold

improvements Vehicles Total
Balance December 31, 2016 $ 12,033 $ 313 $ 175 $ 95 $ 867 $ 13,483
Balance December 31, 2017 $ 19,421 $ 296 $ 146 $ 99 $ 728 $ 20,690
Balance March 31, 2018 $ 21,479 $ 278 $ 134 $ 110 $ 725 $ 22,726

Included in medical equipment above is equipment acquired under finance lease obligations whose cost and accumulated depreciation 
at March 31, 2018 total $10.8 million and $1.3 million, respectively.  At December 31, 2017, cost and accumulated depreciation on 
equipment acquired under finance lease obligations was $9.4 million and $1.2 million, respectively.

5.  Long-term debt and finance leases 
As at

March 31, 2018
As at

December 31, 2017
Senior credit facility [a] $ — $ —
Finance lease obligations [b] 6,554 5,179
Total debt $ 6,554 $ 5,179
Less:
Current portion of long-term debt $ — $ —
Current portion of finance lease obligations (5,247) (4,381)
Total current portion of long-term debt $ (5,247) $ (4,381)
Net long-term debt $ 1,307 $ 798

(a) The Company has a commercial business loan agreement with Whitney Bank, a Mississippi state chartered bank, for term loans and lines of 
credit for up to $5.0 million that will expire in 2020. This facility bears interest at one month ICE libor plus 3.00% per annum from the date of 
advance until paid and is secured by substantially all of the Company's assets. There were no borrowings against this credit facility at March 31, 
2018.

(b) Various finance leases for equipment with an implied interest rate at fixed rates between 0% - 12.85%, secured by equipment, due between 2017 
and 2023. The Company's weighted average interest rate for all liabilities outstanding as of March 31, 2018 was 1.76%.
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Minimum payments and interest for finance lease obligations required over the next five years are as follows:

Principal Payments Interest Payments
Less than one year (current portion) $ 5,247 $ 169
Between one and two years 1,163 54
Between two and five years 144 10
Total $ 6,554 $ 233

Interest expense related to these obligations for the three months ended March 31, 2018 amounted to $47,000  (March 31, 2017 - 
$75,000).

6.  Capital Management
The Company considers its capital to be shareholders’ equity, which is comprised of share capital, contributed surplus, and retained 
earnings, which was $26,646,000 at March 31, 2018 (December 31, 2017 - $23,744,000) along with the debt which totaled $6,554,000 
at March 31, 2018 (December 31, 2017 - $5,179,000).  The Company’s objective when managing its capital is to seek continuous 
improvement in the return to its shareholders while maintaining a low to moderate tolerance level for risk. The Company meets its 
capital needs through a variety of finance leasing and bank debt. Funds are primarily secured through internally generated cash 
from operations. There have been no changes to management's approach to managing its capital during the three month period 
ended March 31, 2018.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the relative size 
of the Company, is reasonable.

7.  Financial instruments

Fair value hierarchy

The fair value of the warrants was calculated using the Black-Scholes option pricing model with the following assumptions

 

Risk-free interest rate 1.76%
Expected volatility 92.19% - 104.62%
Expected life of warrants 0.08 - 1.42 years
Expected dividend yield Nil

There were no warrants issued during the three months ended March 31, 2018. 

Conversion Liability Warrants
Balance December 31, 2017 $ 158
Warrants issued —
Adjustment to fair value 72
Balance March 31, 2018 $ 230
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8.  Share Capital
 (a)  Authorized share capital

The Company’s authorized share capital consists of an unlimited number of common shares and an unlimited number of 
preferred shares issuable in series. The preferred shares issuable in series will have the rights, privileges, restrictions, and 
conditions assigned to the particular series upon the Board of Directors approving their issuance.

(b)  Issued share capital

The Company has only one class of stock outstanding, common share.  At March 31, 2018, there were 37,909,628 common 
shares outstanding (December 31, 2017 - 37,909,628). Common shares are classified as equity. 

Pursuant to the Arrangement with PHM effective December 21, 2017, PHM option holders, who are to remain employees 
of Viemed, each received one tenth (1/10) of one option to purchase one Viemed share, and PHM common share purchase 
warrant holders each received one tenth (1/10) of one warrant to purchase one Viemed share.  

The effects of these issuances are illustrated below:

(c)  Warrants outstanding and exercisable

Year issued Date of expiry Type
Number of

warrants (000's)

Weighted average
exercise price

(CAD$)
2017 August 27, 2019 Warrant 179 $ 2.60
2017 May 4, 2018 Broker Warrant 180 $ 8.67
2017 May 4, 2018 Warrant 2,242 $ 10.40
Total 2,601 $ 9.74

Warrants Continuity Schedule

Number of warrants
(000's)

Weighted average
exercise price (CAD$)

Balance December 31, 2016 — $ —
Issued 2,601 $ 9.74
Balance December 31, 2017 and March 31, 2018 2,601 $ 9.74

(d)  Stock based compensation

The Company accounts for stock-based compensation, including stock options and restricted stock units, using the fair value 
method as prescribed by IFRS 2. Under this method, the fair value of stock options and restricted stock units at the date of 
grant is amortized over the vesting period and the offsetting credit is recorded as an increase in contributed surplus. 

For the three months ended March 31, 2018, the Company recorded stock-based compensation expense of $561,000 
(March 31, 2017 - $0). 
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(e)      Options

The Company has a stock option plan, which it uses for grants to directors, officers, employees and consultants. Options 
granted under the plan are non-assignable and may be granted for a term not exceeding ten years. The Company accounts 
for stock options using the fair value method as prescribed by IFRS 2.  Under this method, the fair value of stock options at 
the date of grant is amortized over the vesting period and the offsetting credit is recorded as an increase in contributed 
surplus. Stock options generally either vest immediately or annually over a three-year period. A summary of stock options is 
provided below: 

Number of options
 (000's)

Weighted average
exercise price (CAD$)

Balance December 31, 2016 — $ —
Issued 878 $ 4.31
Balance December 31, 2017 878 $ 4.31
Issued 696 $ 2.27
Expired / Forfeited (8) $ 5.14
Balance March 31, 2018 1,566 $ 3.40

At March 31, 2018, the Company had 730,000 vested with a weighted average exercise price of CAD $4.32, exercisable 
stock options outstanding. 

The fair value of the stock options has been charged to the statement of loss and comprehensive loss and credited to contributed 
surplus over the proper vesting period, using the Black-Scholes option pricing model calculated using the following assumptions:

Three months ended
March 31, 2018

Share price $                 4.32 (CAD$)
Risk-free interest rate 1.55%
Expected volatility 92.90%
Forfeiture rate 5.00%
Expected life of options 1.97 - 9.77 Years
Expected dividend yield Nil
Calculated fair value of options $ 3,154,992

(f)      Restricted stock units

The Company has a restricted stock unit plan, which it uses for grants to officers, employees and consultants. Restricted 
stock units granted under the plan are non-assignable and may be granted for a term not exceeding ten years. The Company 
accounts for restricted stock units using the fair value method as prescribed by IFRS 2.  Under this method, the fair value of 
restricted stock units at the date of grant is amortized over the vesting period and the offsetting credit is recorded as an 
increase in contributed surplus. Restricted stock units vest annually over a three-year period. A summary of restricted stock 
units is provided below: 



VIEMED HEALTHCARE, INC.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(Tabular dollar amounts expressed in thousands of U.S. Dollars, except per share amounts)
(Unaudited)

March 31, 2018 and 2017

Page 13

Number of Restricted
Stock Units (000's)

Weighted average
exercise price (CAD$)

Balance December 31, 2016 — $ —
Issued — $ —
Balance December 31, 2017 — $ —
Issued 1,679 $ 2.25
Expired — $ —
Balance March 31, 2018 1,679 $ 2.25

The fair value of the restricted stock units has been charged to the statement of loss and comprehensive loss and credited 
to contributed surplus over the proper vesting period, using a valuation method with the following assumptions:

Three months ended
March 31, 2018

Share price $                 2.25 (CAD$)
Forfeiture rate 5.00%
Expected life of options 3 Years
Expected dividend yield Nil
Calculated fair value of restricted stock units $ 2,863,787

9.  Commitments
Leases

Leases under which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases. 
Upon initial recognition, the leased asset is measured at an amount equal to the lesser of its fair value and the present value of the 
minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy 
applicable to the asset. The associated lease liability is drawn down over the life of the lease by allocating a portion of each lease 
payment to the liability with the remainder being recognized as finance charges.

Leases that do not transfer the risks and rewards of ownership to the Company are treated as operating leases and are expensed 
as incurred.

(a)   Operating leases

The Company leases certain facilities under the terms of non-cancelable operating leases.  Future payments pursuant to 
these commitments are as follows:

As at
March 31, 2018

Less than 1 year $ 334
Between 1 and 4 years 993
Five years or more 576
Total $ 1,903
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10.  Expenses by nature
Three months ending

March 31, 2018
Three months ending

March 31, 2017
Included in cost of revenue:

Inventory expenses (Note 3) $ 536 $ 519
Operating leases 273 277
Depreciation of medical equipment (Note 4) 535 434
Direct employee salary and benefits 2,163 1,485
Other 52 54

Total cost of revenue $ 3,559 $ 2,769
Included in selling, general, and administrative:

Employee salary and benefits (Note 14) $ 3,655 $ 2,173
Auto 209 168
Bad debt expense (Note 2) 1,532 1,231
Facilities 239 275
Travel, Meals, & Entertainment 344 229
Office Expense 354 173
Professional Fees 238 74
Insurance 84 63
Legal 149 99
Licenses & Fees 32 25
Marketing 44 35
Other 409 54

Total selling, general, and administrative $ 7,289 $ 4,599

11.  Fair value and financial risk factors
Risk management

In the normal course of business, the Company is exposed to a number of risks that can affect its operating performance. These risks, 
and the actions taken to manage them, are as follows:

Fair values

The Company has designated its cash and cash equivalents as FVTPL which are measured at fair value. Fair value of cash and cash 
equivalents is determined based on transaction value and is categorized as a Level One measurement.

– Level One - includes quoted prices (unadjusted) in active markets for identical assets or liabilities.
– Level Two - includes inputs that are observable other than quoted prices included in Level One.
– Level Three - includes inputs that are not based on observable market data.

As at March 31, 2018 and December 31, 2017 both the carrying and fair value amounts of the Company's cash and cash equivalents, 
accounts receivable, trade payables, accrued liabilities, and the current portion of finance leases are approximately equivalent due 
to their short-term nature.



VIEMED HEALTHCARE, INC.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(Tabular dollar amounts expressed in thousands of U.S. Dollars, except per share amounts)
(Unaudited)

March 31, 2018 and 2017

Page 15

Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a 
financial loss.   Financial instruments that potentially subject the Company to credit risk are primarily cash and accounts receivable. 
Each subsidiary places its cash with one major financial institution. At times, the cash in the financial institution is temporarily in 
excess of the amount insured by the Federal Deposit Insurance Corporation.   Substantially all accounts receivable are due under 
fee-for-service contracts from third party payors, such as insurance companies and government-sponsored healthcare programs, 
directly from patients or for rebates due from manufacturers.   Receivables generally are collected within industry norms for third-
party payors and from manufacturers.  The Company continuously monitors collections from its clients and maintains an allowance 
for bad debts based upon lifetime expected credit losses.

As of March 31, 2018,  no one customer represented more than 10% of outstanding accounts receivable. The Company does have 
receivables at March 31, 2018  from Medicare and Medicaid, representing 74% and 11%, respectively, of total outstanding receivables.  
As these receivables are both from government programs, there is very little credit risk associated with these balances. The Centers 
for Medicare and Medicaid Services (“CMS”) routinely audits insurance payments in the normal course of business. During such 
audits, claims processed to be paid may be held for payment pending completion of the audit. At March 31, 2018, the Company had 
approximately $5.0 million in outstanding accounts receivable related to payments held under CMS audit. The Company expects 
to receive payment for substantially all of these claims upon the conclusion of their audit program.

Accounts receivable aging for each reporting period is as follows:

Current 30-60 60-90 Over 90

Total
accounts
receivable

Allowance
for

doubtful
accounts

March 31, 2018 $ 3,957 $ 1,244 $ 918 $ 7,736 $ 13,855 $ 3,168
December 31, 2017 $ 4,531 $ 2,761 $ 2,750 $ 2,799 $ 12,841 $ 3,060

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company’s 
approach in managing liquidity is to ensure, to the extent possible, that it will have sufficient liquidity to meet its liabilities when due 
by continuously monitoring actual and budgeted cash flows, and monitoring financial market conditions for signs of weakness.

As of March 31, 2018, the Company faced no material liquidity risk and is able to meet all of its current financial obligations as they 
become due and payable. The Company had $12,613,000 of current liabilities (December 31, 2017 - $13,149,000) that are due 
within one year but had $17,840,000 of current assets (December 31, 2017 - $17,001,000) in addition to positive cash flows expected 
to be generated during the remainder of 2018. 

Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest 
rates. Interest rate risk is limited to potential decreases on the interest rate offered on cash and cash equivalents held with registered 
US financial institutions. The Company considers this risk to be immaterial. The interest on the long-term debt and finance leases 
are not subject to cash flow interest rate risk as these instruments bear interest at fixed rates. 

12.  Earnings per share
Income per common share is calculated using the combined earnings for the year divided by the weighted average number of shares 
outstanding during the year. Diluted income per share amounts are calculated giving effect to the potential dilution that would occur 
if securities or other contracts to issue common shares were exercised or converted to common share by assuming the proceeds 
received from the exercise of stock options and warrants are used to purchase common shares at the prevailing market rate. 
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The following reflects the earnings and share data used in the basic and diluted earnings per share computations:

Three months ended
March 31, 2018

Three months ended
March 31, 2017

Net income attributable to members / shareholders $ 2,341 $ 2,411
Basic number of shares 37,909,628 37,909,628
Basic earnings per share $ 0.06 $ 0.06
Diluted weighted average number of shares 38,084,846 37,909,628
Diluted earnings per share $ 0.06 $ 0.06

13.  Related party transactions and balances

On August 1, 2015, the Company entered a ten-year triple net lease agreement for office space with a rental company that is affiliated 
with the Company’s CEO and President, Casey Hoyt and Mike Moore. Rental payments under this lease agreement are $18,000 
per month, plus taxes, utilities and maintenance. The expense has been recorded as general and administrative expenses.

Key management personnel are comprised of the Company’s directors and executive officers. Including the above agreements, the 
Company paid key management personnel the following:

Three months ended
March 31, 2018

Three months ended
March 31, 2017

Salaries and Benefits $ 691 $ 235
Share-based Compensation 359 —
Rent 58 58
Total $ 1,108 $ 293

14.  Subsequent Events

CMS Audit Completed and Payments Received

Subsequent to March 31, 2018, the CMS audit program was concluded and as a result, the Company has received approximately 
$3.2 million and expects to receive substantially all of the held funds previously referenced in Note 11.

Expiration of Warrants

On May 4, 2018, 2,422,000 warrants expired.  The fair value of these warrants at March 31, 2018 was immaterial, and was presented 
as a short term liability on the condensed consolidated statement of financial position.
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